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Risk Management in the EU 

ïfocus on insurance premia subsidies

Á Background and context

Á Current situation

Á Future
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Risk Management ïwhy an 

issue for the Commission?

Á Continuous calls from stakeholders Ÿ 2003 reform conclusions:

ÁCouncil mandates the Commission ñto examine specific measures to 
address risks, crises and natural disasters in agriculture.ò

Ÿ 2005 Commission report  

Á EU-wide schemes analysed:
ÅCrop insurance premia subsidy

ÅDevelopment of mutual funds

ÅIncome stabilisation scheme

but
ÅNo Council preference for any of the options

ÅIntroduction of new tools must not undermine the operation of instruments 
already existing at national level

ÅMust comply with the WTO ñgreen boxò criteria

ÅJoint responsibility vital
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Risk Management ïwhy 

an issue?

Á Increasingly unstable situation for farmers in the EU

ÅDecoupling of aid increased market orientation

ÅClimate change Ÿ farmers increasingly exposed to risks

Á Experience learned from others: public support 
instrumental in provision and uptake of Risk Management 
tools

Á Heterogeneous risks/crises facing EU

Ÿ Question on the table again for the Health Check 

of the CAP in 2008
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Context: available

Risk Management tools 

before the Health Check

üPrice risks: 

VIntervention (pillar I)

VDisturbance clauses (pillar I)

VSPS (pillar I)

üProduction risks: 

VRural Development measures (pillar II)

VVeterinary Fund (SANCO)

VState aid ad hoc measures and insurance subsidies 

(MS competency, approved by the Commission)

üSector specific solutions: Fruit and vegetables; wine

üAnything missing?


