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Disclosure

This brochureis preparedand circulatedsolely for the purposeof providing information that may be
usefulin analyzingthemarketsandproductsdiscussedherein; however,theinformationhereinshouldnot
be construedor interpretedas recommendingany investmentin any particular product, instrument,
securityor securitiesandshouldnot be reliedon asthesolesourceof informationuponwhich to basean
investmentdecision. The informationcontainedin thesematerialswasobtainedfrom sourcesbelievedto
be reliable,however,we makeno guaranteeregardingits accuracyor completeness. Any discussionin
thesematerialsreflectsthe views and judgmentof the party or partiesthat preparedit as of the dateof
hereof,andis subjectto change.

You herebyunconditionallyagreethatwe arenot responsibleto you for anyof the informationor content
hereinandthat any useyou makeof this information is totally your own responsibilityandat your own
risk. Any decisionsyou maketo investin the instrumentsdiscussedin thesematerialswill bebasedsolely
on your own evaluationof your financial circumstances,investmentobjectives,risk tolerance,liquidity
needsandanyotherfactorsthatyou deemrelevant.

This brochureis intendedexclusivelyfor the useof the personto whom it hasbeendeliveredby RenRe
EnergyAdvisorsLtd, andis not to bereproducedor redistributedto anyotherpersonwithout theconsent
of RenReEnergyAdvisorsLtd.
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Famous Weather Risk Managers

ñWe all grumble about the weather, but--but--but, nothing is done about it.ò 

- Mark Twain

ñWhilst some people are weather wise, most are otherwise.ò

- Benjamin Franklin
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The Influence of Weather

ñ70% of US companiesareaffectedby weather.ò

- USDepartmentof Commerce

ñAn era is coming when businesses will be required to manage weather-
linked risks as a matter of common sense.ò

- Official at IndustrialBankof Japan
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Risk Management

RISK TOOLS

Price Risk Futures, swaps, options, etc.

Property / Casualty Insurance / Re-insurance

Credit / Counterparty Risk Credit Support Documents, margining 

provisions, proactive monitoring of exposures.

F/X and I/R Risk Futures, swaps, options, etc.

Sovereign / Country Risk Diversification, legal system analysis/review.

Operational Risk Developed and actively monitored policies, 

procedures, protocols and control systems,

Volumetric Risk Weather risk management products.
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Is it more rational to manage interest rate risk than weather risk?

ü Itôs in fact a serious question that every corporate should raise and be able to answeré

ü In reality, few firms have been modeling their weather exposure,é and most of them allocate 

more resources to managing financial risk than weather risk.

ü Managers, economists, politiciansé pay a close attention to the monetary policy, but are we 

sure that a 25 basis point drop of the repo rate by the European Central Bank has a bigger 

effect on the economy than a 1° Celsius change of the average temperature in October ?  

ü Some sectors are clearly more weather sensitive than interest rate or currency sensitive 

(energy, textile, food and beverage, leisure and tourism, distribution, transport, constructioné)
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The Influence of Weather

Agriculture Cold, Heat Rainfall

Airlines Cold Snow, Rainfall

Amusement Parks Cold Rainfall

Automotive Insurance Cold Snow, Rainfall

Car washes Cold Rainfall

Construction Cold, Heat Snow, Rainfall

Food & Beverage Cool Summers

Hydroelectric Generation Streamflow

Natural gas Cool Summers, Warm Summers

Propane Warm Winters

Restaurants Cold Snow, Rainfall

Retail Cold Snow, Rainfall

Industry Temperature Precipitation
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Weekly electricity consumption in France vs. temperature 

R2 = 0.91

-2.5%/° C

0%/° C
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