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About ICICI Lombard GIC

A 74:.26 joint venture between ICICI Bank Limited, and
Fairfax Financial Holding Limited

The largest Insurer in private sector general insurance in

India

Gross Written Premium (GWP) of Rs. 37 Billion across 350
branches in FY 2009-10

The company has been assigned a
by | CRA (an associate of Moodyo:e
fourth consecutive year.

ICICI Lombard Auto Insurance has been rated highest in
customer satisfaction by J.D. Power Asia Pacific , conferred

the Golden Peacock- Eco Innovation Award of 2009 for

weather insurance
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Weather and Indian Agriculture

High dependence on weather

A 40% of net sown area irrigated,
60% dependent on rains

A Most irrigation from non-
perennial sources: effective
irrigated area only 20%

Dwindling ground water
resources

Farmer at the mercy of rains

PiciciI€ Lombard

—GENERAL INSURANCE—




Weather and Indian Agriculture

Few Facts*

Historical Kharif Rainfall & Crop Production

Deficient Monsoon rainfall Kharif Food
Rainfall Years (% departure Grain Production
from normal) (% fall)

1972-73 -24% -1%
1974-75 -12% -13%
1979-80 -19% -19%
1982-83 -14% -12%
1986-87 -13% -6%
1987-88 -19% -1%
2002-03 -19% -19%

Year 2003 : 49% dip in July rainfall i Kharif output fell by 19%,

Agri GDP by 3.1% leading to drop in overall GDP growth

Year 20097 first deficit rainfall and then excess rainfall

é1ciciCLombard

MSource: Innovative Financial Services for Rural India i
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Weather and Indian Agriculture

Causal analysis of agricultural losses as compiled by

Gener al |l nsurance Corp of
cell**
Cause Proportion
of Loss
Drought / Low Rainfall 70%
Floods / Excess Rainfall 20%
Others* 10%

*(Storms,Pest, Negligence,Earthquake)

**Source: Varsha Bonds and Options i Rajas Parchure

PiciciI€ Lombard

—GENERAL INSURANCE—




Agriculture Insurance 1T Indian
Scenario

Yield Based Program i National Agriculture
Insurance Scheme (NAIS), 1999

Largely Loanee farmers benefited

14% of entire farmer base covered under the scheme
Index Based Insurance - Weather Based Crop
Insurance Scheme (WBCIS), 2003

Till 2006-2007, no subsidy available

Till 2008-2009, loanee farmers allowed to be covered
only by AIC

Since 2009-2010, private sector participation allowed for
loanee segment
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National Agriculture Insurance Scheme

Yield Based Program i 1999 onwards

Unit area approach based on Crop cutting exp
Claims subsidy shared by State & Central Govt
Delay in claim processing

Manual intervention in claims processing

”ICICI €Lombard

—GENERAL INSURANCE—



Weather Based Crop Insurance

An insurance product based on a weather index

Financial protection based on the performance of
specified index in relation to a specified

trigger
Detailed correlation analysis is carried out to
ascertain the way weather impacts yields of the
crops to arrive at compensation levels

Weather indices could be deficit/excess rainfall,
fluctuations of temperature, relative humidity
and/or a combination of above
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Weather Based Crop Insurance

Insurance for losses due to vagaries of

weather
Parameters Covered Nature of losses
Precipitation Production loss
Rain Revenue loss
Snow Asset loss
Hall Loss of livelihood
Temperature
Wind
Sunshine
Humidity
0ICICI €Lombard
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Features of Weather Insurance

Speedy claims settlement process

Transparency T replaces human subjective
assessment with objective weather parameters

Simple terms of insurance delivery

Low cost of delivery and low administrative costs
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| LGl CO6s Weat heGrowlthn s u
Path

2010-11
Expected coverage of 100 dists

2009-10 MNAIS Notification

23 crops in more than 61 districts
More than 2.9 lacs farmers & 29 lac acres

covered
2003'04 New perils added to make it more comprehensive
Launched with the support of World Bank ﬁ
Pilot for castor and Groundnut in AP ICICI@I_()mbard
Covered 1000 farmers —SENERAL INSNRANGE—
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Snapshot T Weather Insurance in
ILGIC

Overview of ICICI Lombard's Weather Insurance Schemes Implemented upto 31st Marc!

: : No of % increase YO Area Covered % increase YO Sum
S.No Financial Year .
Farmers (No of Farmers (inacre)  (Area Covered) Insured

1 2003-04 1,000 - 1,054 - 0.2
2 2004-05 8,000 700% 5,736 444% 47.1
3 2005-06 87,000 988% 107,586 1776% 160.8
4 2006-07 | 108,000 24% 125,185 16% 260
5 2007-08 43,278 -60% 87,002 -31% 622.5
6 2008-09 | 108,819 151% 458,960 428% 2085.6
7 2009-10 | 294,000 170% 2,945,000 542% 10400

650,097 3,730,523
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Crops Covered

Cotton
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Key focus areas

Strengthening our core

Underwriting and risk
management

Customer centricity
Cost management
Channel management
Claims management
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