Exponential Growth in Weather Risk Management Contracts
Fivefold Rise to $45 Billion is Attributed to Demand across Industry Sectors
Chicago, IL, June 28, 2006 -- The Weather Risk Management Association (WRMA), the international trade organization of the weather risk management industry, today announced results of its annual survey, demonstrating that that the notional value of weather risk management contracts transacted from April 2005 through March 2006 increased nearly fivefold from last year’s $9.7 billion to $45.2 billion. 
"These numbers are a tremendous validation of our business. The explosive growth we are experiencing is a result of companies realizing the importance of the weather market as well as its interdependence with the commodity markets, particularly energy and the ability to hedge commodity price risk in the weather market" said Brian O'Hearne, President of WRMA.  Mr. O’Hearne, Managing Director of Swiss Re’s Environmental and Commodity Markets in North America, has overseen the organization during the last two years, during which the market has grown from $4 billion to $45 billion.
"The efforts of WRMA and its members in market education, regulatory framework and legal documentation around the world have laid the foundation for this exponential growth by providing greater transparency, liquidity and creditworthiness to clients" added Mr. O'Hearne. 
Significant growth can also be attributed to the stunning success of the weather contracts listed on the Chicago Mercantile Exchange (CME) which more than quadrupled in the survey period.  Trading on the CME has grown with tremendous acceleration over the last two years, with volumes rising from 4,400 contracts traded in 2002, to more than 1,000,000 contracts traded this survey ending March 2006.
Gearóid Lane, Procurement Director of Centrica Energy and incoming President of WRMA said: "We are really pleased with the excellent growth in trading volumes. These results demonstrate that the market is reaching its full potential. In the coming years, this market will enable businesses to hedge more and more of the trillions of dollars of weather exposure in the world's economies. WRMA is committed to supporting the industry in this exciting growth phase, and in particular ensuring that our Asian, European and emerging markets replicate the strong growth in North America."

WRMA employs PricewaterhouseCoopers to conduct this survey to ensure that an independent third-party evaluates the data.
About the Weather Risk Management Association

Founded in 1999 by some of the leading companies in the industry, the Weather Risk Management Association (WRMA) is an international trade organization dedicated to promoting the industry, both to those within it and to end-users. The industry began in 1997, offering companies the opportunity

to control their financial exposure to weather conditions.  As a part of its mission, WRMA initiates surveys of the industry, advocates the standardization of contracts and other documentation used for transactions and sponsors forums and conferences around the world for members to meet and discuss a range of topics, such as international markets, data collection issues, and tax and legal matters.
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