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October 20, 2003
INTRODUCTION OF WEB-BASED WEATHER DERIVATIVES

FIRST-IN-THE-WORLD SERVICE USING AUTO-CLEANING DATABASE

The Tokio Marine and Fire Insurance Co., Ltd., Tokyo, Japan (President: Kunio Ishihara) has newly introduced the AMeDAS
-data-oriented weather derivative service, supported by Weathernews Inc (President: Hiroyoshi Ishibashi), the world's largest private weather-contents provider, and started supplying its corporate customers with the new service through its partner banks in October 2003. This new service enables Tokio Marine to offer weather derivative products tailored to fully satisfy its customers' needs located not only in urban areas but also in remote country areas across Japan.

Unlike the advanced SYNOP-orientated weather derivative service which Tokio Marine introduced in March 2002 and which relies upon data collected at about 150 weather stations, the new system makes use of data observed at more than 1,300 unmanned stations nationwide. It does an electronic cleaning (a correction of data omission) of a massive volume of data and makes it available to users, in real time, in any part of Japan. This is an unprecedented achievement which any professional data-processing companies in the world have not been able to accomplish. 

The volume of data of AMeDAS is incomparably larger than that of SYNOP and enables Tokio Marine to offer conditions fulfilling customers’ requirements down to the last detail. This is an ideal and indispensable type of product for customers in need of protection against rain or snow, of which regional differences are large.

By saving time and costs for derivative pricing, Tokio Marine has cut minimum contract premiums by half to make its derivative products more attractive to small-and- medium-sized local companies, highly exposed to weather risks.  Tokio Marine now expects that the exceptionally cold summer in this year will prompt not only utility/energy companies but also various other companies to utilize Tokio Marine's weather derivative service.

Recommended products will appear, one after another, in the "Weather-Derivative Information Box", a function newly added to the TokioWeather, the Internet-based real-time derivative information system developed by Tokio Marine.

For further questions concerning this press release, please contact:

- Shingo Kawaguchi, Manager of the Public Relations Department (Tel: 81-3-5223-3212. Mail: shingo.kawaguchi@tokiomarine.co.jp) 

- Toshihiko Aizawa, Deputy General Manager of the Commercial Risks Department (Tel: 81-3-3285-0419. Mail: toshihiko.aizawa@tokiomarine.co.jp)

� AMeDAS stands for the Automated Meteorological Data Acquisition System developed by the Meteorological Agency of Japan in 1974, for the purpose of making the accurate observation and measurement, especially, of rainfall and snowfall data which greatly changes from region to region. The system has been installed in about 1,300 unmanned weather stations across the country and it covers data on rainfall, snowfall, wind, temperature, humidity, hours of sunshine, etc.
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