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Wrma Applauds Ruling on KeySpan Weather Stabilization Clause 

WASHINGTON—Today The Weather Risk Management Association (WRMA), the international trade organization of the weather risk management industry, applauded the Massachusetts Department of Telecommunications and Energy’s (DTE) ruling to deny the Keyspan Corporation’s subsidiary, Boston Gas, a Weather Stabilization Clause (WSC) that would increase rates and shift the company’s weather risk away from the shareholders to the ratepayers.  

In response to the April 16, 2003 WSC request, Attorney General Reilly stated that while the proposed WSC would stabilize Boston Gas’ revenues, if it was approved the company would no longer need to enter into weather hedging financial arrangements. Without such hedging agreements, Boston Gas would transfer the risk of weather volatility to its customers. Attorney General Reilly noted that under the WSC request, the company could receive a $14.5 million benefit aggregated from the changes in customers’ bills, an amount much greater than the benefit Boston Gas customers would receive.  

WRMA Executive Director Valerie Cooper expressed her support for the Department’s ruling: “I’m delighted that the DTE has taken this definitive action to protect the interests of Massachusetts ratepayers. Fiscally responsible companies must realize that there is a market-based solution available to hedge their weather risk, and that it is the company’s responsibility to manage that risk, not the ratepayer’s.  I’m hopeful other states will continue to recognize that because of the availability of weather risk management tools, WSCs are simply not a fiscally responsible way of doing business.”

Before the ruling, WRMA representatives met with various government representatives to education them on the details of utilizing weather risk management tools and their benefits to ratepayers.

About the Weather Risk Management Association

Founded in 1999 by some of the leading companies in the industry, the Weather Risk Management Association (WRMA) is an international trade organization dedicated to promoting the industry both to those within it and to end-users. The industry began in 1997, offering companies the opportunity to control their financial exposure to weather conditions. As a part of its mission, WRMA initiates surveys of the industry, advocates the standardization of contracts and other documentation used for transactions and sponsors forums and conferences around the world for members to meet and discuss a range of topics such as international markets, data collection issues and tax and legal matters.
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