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FOR IMMEDIATE RELEASE

NOVEMBER 11, 2004

WRMA HOLDS 5TH ANNUAL EUROPEAN CONFERENCE

WASHINGTON—150 participants gathered November 4th and 5th in London for the 5th annual Weather Risk Management Association (WRMA) European conference held in London through the gracious sponsorship of Clifford Chance at their gleaming new Canary Wharf offices. The conference opened on the 4th for the WRMA Board of Directors involving a strategic planning session which focused on continuing to improve market awareness of weather risk management products and deliver value to WRMA members.  The conference opened that evening with a very special private showing of the Crown Jewels at the Tower of London followed by Champagne and appetizers in the White Tower for all participants followed by a WRMA members only dinner both sponsored by Clifford Chance at Trinity House, originally founded by King Henry VIII as the UK's supervisory body for its essential lighthouse association.  
The November 5th morning session provided excellent detail on the emerging emissions trading market in Europe, highlighting the potentially significant impact weather can have on emission credit prices and the potential for using weather risk management tools as a hedge and complement to this market.  This was followed by presentations that highlight the great strides made in the market since its inception eight short years ago, specifically on how weather risk management can be used to augment project finance, the growth of weather-linked investment vehicles and the emergence of innovative cross-commodity hedging products.  Financial institutions presenting and moderating included the Royal Bank of Scotland, Fortis Bank, Deutsche Bank, IXIS, ABN AMRO, XL Capital, Swiss Re and GuaranteedWeather.  These institutions see great potential to leverage bank and insurance distribution, securitization and trading platforms through the inclusion of weather risk management offerings.  There was also considerable discussion of the recent acquisition of Entergy Koch Trading - including its weather risk management operations - by Merrill Lynch on November 1st and the number of private hedge funds aggressively entering the market.
The morning finished with an absorbing presentation from Centrica/Accord, the UK’s largest utility, on the importance of a robust weather risk management strategy for companies impacted by weather risk.  The afternoon was kicked off with a special session sponsored by the Chicago Mercantile Exchange – which lists weather risk contracts in the US, Europe and Japan - detailing how weather impacts the European economy, particularly certain key sectors such as Agriculture and Construction.  This was followed by a panel presenting emerging weather risk opportunities in the EU accession states and concluded with informative discussions on European accounting and legal issues for weather risk management products.  
Carrying on with the momentum gained with this successful European conference, WRMA will hold its 5th annual Asian conference on March 7th in Tokyo which promises excellent coverage of the tremendous growth and opportunities in the Asian market.  More detail will be available at wrma.org.

For further information, please contact one of WRMA’s press committee members: Brian O’Hearne (913-253-1210; bohearne@guaranteedweather.com); Martin Malinow (203-356-3575; mmalinow@xlwe.com); Jeff Porter (212-536-8982; jporter@hess.com) or William Windle (212-407-7316; william_windle@swissre.com).

About the Weather Risk Management Association

Founded in 1999 by the leading companies in the industry, WRMA is an international trade organization dedicated to promoting the industry both to those within it and to end-users. The industry began in 1997, offering companies the opportunity to control their financial exposure to weather conditions. As a part of its mission, WRMA advocates the standardization of contracts and other documentation used for transactions, and sponsors forums and conferences around the world for members to meet and discuss a range of topics such as international markets, data collection issues, and tax and legal matters. The association also develops and promotes policy and the expansion of the industry, as well as commissions surveys of the industry.
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